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1. Payntent of Prircipal and Interest. Borrower shall promptly pay ahen due the pnngipal of and mtceesl on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Nate. and the ponaieal of and interest
on any Future Advances secured by this Mortgage.

Unirors CovEnanTs. Borrower and Lender covenant and sgeee as follows:

2. Funds for Taxes and lnsurance. Subject to applivable faw or to a written waver by Londer, Borrower shall pay
to Lender on the day monthly imstatiments of principal and snterest are payable under the Note, untid the Note s paid in full,
a sum (herein “Funds™) equal to onc-twelflth of the yearly taves and assessiments which may attamn poority over this
Morigage. and ground rents an the Propedty, if any. plus one-twelfth of yearly premium instaliments for hazard INLLEINLE,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by lender on the basis of assessmients and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantesd by a Federal or
state agency (including Leader if Lender is such an institution). 1 ender shall apply the Funds 1o pay said 1aves, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding a-d applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender (o make such a charge. Borrower and lLender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid 1o Borrawer, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. lender
shal] give to Borrower, without charge. an annual acceunting of the Furds showing credits and Jdebits to the Funds and the
purpose (or which ¢ach debit to the Fuads was made. ‘The Funds are pledged as additional security for the sums sevured
by this Morigage.

If the amouni of the Funds held by Lender. together with the future monthly instaliments of Funds payable prnior to

the Jue dates of 1axes, assessments, insurance preniums and ground rents, shall exceed the amount required 1o pay said taxes,

atsessments. insurance premiums and ground rents as they fall due. such eicess shall be. at Borrower’s vption, ¢ither
prompily repaid to Borrower or credited to Borrower on muonthly nstallments of Funds. If the amount of the Funds

held by Lender shall not be sufficient to pay 1aves, asseysmrnts, INSULIMNE premiums and ground rents as they fait due,
Borrower shali pay to Lender any amount nevessary iv iahc up il difvicney within 10 daje from the date natice s ma'led
by Lender to Borzower requesting paynicnt thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Bofrower any Funds
held by J.ender. If under patagraph 18 hereol the Property is wid of the Property is otherwise acquired by Leader. Jender
shall apply. no later than immediately price to the sale of the Property of it acquisition by Lender, any Funds held by
Lender at the tme of applivation as a credit against (he sums sexured by this Morigags.

3. Applicstion of Payments. Unlews applicable law provides othernise, all paynwents reccived by Lender under the
Note and paragraphs 1 and 2 hereol shall be applicd by Lender first in payment of ameunts payable to Lender by Borrower

undes paragraph 2 hereof, then [o interest payable on the Note. then to the prancipal of the Note, and then to iaterest and
principal on any Futlure Advances.

4. Charges; Lieas. Borrower shall pay all raves. aswswnients and other charges. fines and impawitions attnibutable to
the Property which may atiain a priotily over this Mostgage. and kaschold payments o¢ ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when doe. directly to the
payee thereol. Borroaer shall promptly furnish to Leader all notices of amounts due under this paragrzph, and in the event
Borrower shall make payment directly, Borrower shall prompily fumish to Lendker receipts evidencing swh payments.
Borrower shall promptly Jdischarge any Jkn which has pronty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borsower shall agree in writing to the payment of the obligation sexured by
such lien in a2 manner acveptable to Lender, or shall in good faith contest such Inn by, o¢ Jefemd enforcement of suh lien in,
legal provecdings which operate to prevent the enforcenent of the hen of fosfertute of the Property of any part thereof.

S. Hazard Insarance. Borower shall keep the improrements aow evisting of hereafter crexted on the Property inwied
against loss by fire, hazards included within the krm “ertended cosgrage”. anmd uxh other hazards as Lender may require
and in such amounts and for such periods as bender may reguire; peovided. that Lender shali not requite that the amvunt of
such coverage exceed that amount of soverage fequired (o pay the sums secured by this Moqigage.

The insurance carner providing the insuranve shall be choen by Borrower subjext to approval by Lender. provided.
that such approval shall not be unreasorably withheld  All premnms o0 insuranve polnies shall be paid in the mannet
provided under paragraph 2 hereof of. if oot patd in such manner. by Boroaer making payment. when due. dunextly to the
INSULINCE Carner.

AN insurance policies and rencwals thereof shatl ke an form avceptable to Lender and shall imhinde 2 standard moctgage
clause in favor of and in form acveptable to Lender. Leader shalt have the sight o kold the poliies and renew als thereof.

and Borrower shall peomptly furnssh to Lender all renewal notices and all reveipts of pabd prenuums I the event of Toss,

Borrower shall ave prompt motice 1o the insueanse caraier amd §ender. Lendes may make peoot of hoas if not made peompily
by Borrower.

Unless Lender and Bofrower cthenaisg agree in wnhing. insusame peoveads shall be applied 1o restoqativn of repair of
the Propeny damaged. provided sich restoraton of eepair i cveaomnally feanble and the security of this Mortgage =
ot thereby impaired. I sich aestoration OF IEPAIL i ROt cxonemnally feauble or if 1the secunty of thos Muoctgape would
be impasred. the insurance proveeds shall be apgiscd 1o the summ sevured by thes Mostgage. with the excess, if any. pad
1o Botrower. If the Propetty it abandoaed by Borroaer, of it Bocrower farls 10 respoond to 1ecoder within 3O Jays froom the
Jate notice is mailed by Lender 1o Borrower that the insuranve carrnes offers o setthe a clum foe insurance benefits, Lender
is authorized to collect and apply the insurance proveeds 3t Lemier’s optiva ather 10 restofairon of repuic of the Propenty
of to the sumn secured by thas Mosigage.

Uniless Lender and Borrower othersite agree in wnting. any such appination of paovecds to peracipal shall not extend
or pustpuae the due date of the moathly instalimeats refesred to n paragraphs 1 and 2 hered of change the amount of
such installments. 11 under paragraph 18 hereol the Property s acquired by Leader. afl ngu, uitde and interent of Bogrower
in and to any insurance policies and in amd to the proceads theredt cawiting from damage to the Property peny o the sale
of acquisition shall pass to Lender to the extent of the sunw secuted by thes Muoctgage immediately pewe to such wale o¢
acquisition.

6. Presersation and Maintenance of Progerty: Leaekolds; Condominiemss; Planacd Unit Developments. Bogroacer
shall kcep the Property in good repair and shall mot commi wante ot permit impartment of Jeternoratwn of the Peoperty
and shall comply with the provistoas of any kease if thes Modigage v vn 2 leawchoid. I thiv Muoetgage s on 2 unit M 2
condominum oc a planned unit deselopment, Borrower shall peeform ali of Bocrower's obligatrons undes the declaratna
of covenants creating of governng the coaduminium of planned ual Jvelopaxal. Whe by-lans and regulativas of the
condominium of planned unit development. and coastitueat dovumats. I 2 wahominium or planned unit Jes ehpaent
rides is cxecuted by Borrower and revorded togethes with thie Mortgage. the ¢ovenants 4nd agrecaxnts of wxh ender

shall be incorporated to and shall amend and supplenment the covenants and agreemenis of thes Moctgage as if the rake
were a part heseol.

7. Protection of Lemder’s Serurity. 1f Bormoace farks to peefoem the covenants amd agreements wontaead n the
Mocigage, of if any actwon of provenhing 1% commenced which muatenally atfects ) cmder’s interest in the Propersy,
including. but not himuted to. enmuinent doman, insohvency, vode eaforcement, ©f 2 NZEMKRES o proveadings imvoiving 3
bankrupt of devedent, then Lender at Leades's opuon, upea matice 1o Borroaer, may make swwh apgearames. disbune unh
sums and take such xtion as 18 pevessary o protect bended’s interest. imibiog. dut ax hamted to, dabutwement of
reasonable attomey’s fees and entry upva the Properiy to muke repairs. 1f Lender reyuinad nwetgage inuranie av 3
coadition of making the Wan sevured by thee Mortgage. Borrwacr shall pay the peemiums tequited to maintan wih
insutance in effect untit such Ume as the tequirenxnt [of suxh irsurance terminates 1o aovoedance with Bocrwracr's and
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